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POSITION
(expressed in lei, unless otherwise stated)
Note 31 December 2025 31 December 2024
ASSET
Non-current assets
Tangible Assets 7 686,480,217 710,016,488
Rigth of use assets 7,1 119,761,305 156,238,537
Intangible assets 9 5,957,234,399 5,117,108,681
Financial assets 10 - -
Goodwill 9,1 10,165,677 10,149,917
Other receivables 12 3,033,953,960 2,648,907,892
Long-term financial investments 13 30,960,000 -
Deferred tax 18 71,315,446 81,111,504
Restricted cash 13 2,211,042 2,301,307
9,912,082,946 8,725,834,326
Current assets
Inventories 11 496,444,235 514,142,628
Trade receivables 12,1 386,007,051 345,848,299
Other receivables 12,2 110,079,886 104,047,643
Income tax receivables - 15,184,160
Short-term financial investments 13 143,278,777 -
Cash and cash equivalent 13 839,493,440 1,064,299,187
1,975,303,389 2,043,521,917
Total assets 11,887,386,335 10,769,356,243
EQUITY AND LIABILITIES
Equity
Share capital 14 1,883,815,040 1,883,815,040
Hyperinflation adjustment of share
capital 14 441,418,396 441,418,396
Share premium 14 247,478,865 247,478,865
Other reserves 15 1,265,796,861 1,265,796,861
Retained earnings 15 1,071,367,897 433,983,777
Foreign currency translation reserve 9,726,218 9,922,505
Equity attribuable to shareholders of
the Parent 4,919,603,277 4,282,415,534
Non-controlling interests 15 142,493,296 107,136,408
Total equity 5,062,096,573 4,389,551,942
Non-current liabilities
Long-term borrowings 16 3,828,665,050 3,406,202,889
Deferred revenue 17 1,211,922,715 1,141,200,092
Lease liabilities 19 89,560,397 125,610,112
Provision for employee benefits 21 168,536,238 144,260,768
5,298,684,400 4,817,273,861

Notes 1 to 34 are part of these financial statements.

This version of the financial statements is a translation from the original, which was prepared in Romanian. All possible care has been taken to ensure

that the translation is an accurate representation of the original. However, in all matters of interpretation of information, views or opinions, the

original language version of our report takes precedence over this translation.
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POSITION

(expressed in lei, unless otherwise stated)

Note 31 December 2025 31 December 2024

Current liabilities
Short-term borrowings 16 442,574,469 368,781,400
Deferred revenue 17 105,806,400 103,676,018
Current tax payable 18 1,298,495 -
Trade payables 19.1.a 238,366,875 508,085,044
Other payables 19.1.b 503,993,973 389,921,373
Contract liabilities 19.1.c 108,542,826 97,965,975
Lease liability 19.2 41,917,924 37,415,435
Other provisions 20 60,213,686 39,650,849
Provision for employee benefits 21 23,890,714 17,034,346
1,526,605,362 1,562,530,440
Total liabilities 6,825,289,762 6.379.804,301
Total equity and liabilities 11,887,386,335 10,769,356,243

Endorsed and signed on behalf of the Board of Administration on 21 April 2026 by:

Chairman of the Board of Administration
Nicolae Minea

Director — General Chief Financial Officer
Ton Sterian Marius Lupean

Notes 1 to 34 are part of these financial statements.
This version of the financial statements is a translation from the original, which was prepared in Romanian. All possible care has been taken to ensure
that the translation is an accurate representation of the original. However, in all matters of interpretation of information, views or opinions, the

original language version of our report takes precedence over this translation.
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INCOME

(expressed in lei, unless otherwise stated)
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Revenue from the domestic transmission activity - Romania

Revenue from the transmission activity — Republic of Moldova
Other income

Operational revenue before the balancing and
construction activity according to IFRIC12
Depreciation and amortization

Employees costs

Natural gas consumption, materials and consumables used
Royalty costs

Maintenance and transmission costs

Taxes and duties

Income/ (Expenses) with other provisions

Receivables impairment (loss)/gain

Other operating expenses

Operational profit before the balancing and
construction activity according to IFRIC12

Revenue from the balancing activity

Expenses with the balancing activity

Revenue from the construction activity according to IFRIC12
Cost of assets constructed according to IFRIC12
Operational profit

Interest income

Other Financial income
Financial cost
Financial income, net
Profit before tax

Income tax expense

Net profit for the year

Attributable to equity holders of the parent
Attributable to the non-controlling interests
Number of shares

Basic and diluted earnings per share (expressed in lei per share)

Other comprehensive income that may be reclassified to profit
or loss in subsequent periods (net of tax)
Exchange differences on translation of foreign operations

Other comprehensive income that will not be reclassified to
profit or loss in subsequent periods (net of tax)
Actuarial gain/(loss) for the year

Total comprehensive income for the year
Attributable to equity holders of the the parent

Attributable to the non-controlling interests

Chairman of the Board of Administration
Nicolae Minea

Director - General
Ion Sterian

Note

22.1
22.1
22.2

7.9
24

23.1

22.1

23.2
32
32

25

25
25

Notes 1 to 34 are integral part of these financial statements.

31 December

The year ended The year ended

31 December

202

2,460,922,108
286,959,132
168,684,298

2,916,565,538

(544,644,323)
(695,222,119)
(119,387,971)
(283,109,149)
(155,570,456)
(121,985,261)

(21,230,375)
(16,803,589)
(140,927,799)

202

1,954,193,929

195,999,908
155,283,200

2,305,477,037

(521,294,380)
(636,820,190)
(146,810,051)
(224,732,303)
(132,779,302)
(89,962,659)
46,793,919
8,684,921
(217,604,161 )

817,684,496
366,015,631

(366,015,631)
1,263,636,142
(1,263,636,142)

390,952,831
249,300,337

(249,300,337)
1,876,822,070
(1,876.822,070)

817,684,496 390,952,831
347,540,382 199,293,694
13,691,865 13,612,485
(137.445,470) (119,841,192)
223,786,777 93,064,988
1,041,471,273 484,017,819
(160,750,797) (73,285,983)
880.720.476 410,731,836
857,790,536 404,130,064
22,029,940 6,601,772
188,381,504 188,381,504
4.68 2.18
1,051,889 570,305
(17,540,846) (7,505,715)
864,231,519 403,796,426
840,639,767 396,980,880
23,591,752 6,815,546

Chief Financial Officer

Marius Lupean




INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(expressed in lei, unless otherwise stated)

Balance at 1 January 2024
Net profit for the period

Actuarial Gain/(loss)

Foreign currency translation reserve (*)
Total other items of comprehensive
income

Total comprehensive income for
the period

Reinvested profit reserves

Increase in legal reserve

Transactions with shareholders
Dividends related to 2023

Balance as at 31 December 2024

Net profit for the period

Actuarial gain (loss)

Foreign currency translation reserve (*)
Total other items of comprehensive
income

Reserve capital

Total comprehensive income for
the period

Non-controlling interests for Petrostar
Reserves from reinvested profits
Increase in legal reserve

Transactions with shareholders
Dividends related to 2024

Balance at 31 December 2025

—
!;
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oreign currency Total Non-
Share capital Share Legal reserve Profit reserve Retained translation controlling
Share Capital adjustments premium Other reserves earnings reserve interests Total equity
1,883.815,040 441,418,396 247,478,865 1,265,796,861 55,765,430 17,275,596 30,332,218 9,485,774 3,951,368.180 100,320,862 4,051,689,042
- - - - - - 404,130,063 - 404,130,063 6,601,772 410,731,836
- - - - - - (7,505,715) - (7,505,715) - (7,505,715)
- - - - - - (80,289) 436,821 356,532 213,774 570,305
(7,586,004) 436,821 (7,149,183) 213,774 (6,935,410)
- = - - - - 396,544,059 436,821 396,980,880 6,815,546 403,796,426
- - - - - 40,845,861 (40,845,861 ) - - - -
_ _ - - 22,905,250 - (22,905,250) - - _ -
- - - - - - (65,933,526) - (65,933,526) - (65,933,526)
1,883.815,040 441,418,396 247,478,865 1,265,796,861 78,670,680 58,121,457 297,191,640 9,922,595 4,282.,415,534 107,136,408 4,389,551,942
- - - - - - 857,790,536 - 857,790,536 22,029,940 880,720,476
- - - - - - (17,540,846) - (17,540,846) - (17,540,846)
- - - - - - 586,454 (196,377) 390,077 661,812 1,051,889
- - - - - - (16,954,392) (196,377) (17,150,769) 661,812 (16,488,957)
- - - - - - 840,836,144 (196,377) 840,639,767 2, 1,752 864,231,519
- - - - - - - - - 11,765,136 11,765,136
3 - » - - 30,520,848 (30,520,848) - - - -
- - - - 46,858,017 - (46,858,017) - - - -
R - - - - - (203,452,024) - (203,452,024) - (203,452,024)
1,883.815,040 441,418,396 247,478,865 1,265,796,861 125,528,697 88,642,305 857,196,895 9,726,218 4,919,603,277 142 296 5,062,096,573

(*) Foreign currency translation reserves arise from translating the financial statements of the subsidiary Eurotransgaz from its functional currency (MDL) in the reporting currency (RON).

Chairman of the Board of Administration

Nicolae Minea

Director — General
Ton Sterian

Notes 1 to 34 are integral part of these financial statements.

Chief Financial Officer
Marius Lupean




CONSOLIDATED CASH FLOW STATEMENT
(expressed in lei, unless otherwise stated)
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Note

Profit before tax

Adjustments for:

Depreciation

Adjustments for impairment of intangible assets
Gain/(loss) on transfer of non-current assets
Other Provisions

Income from connection fees, grants and goods
taken free of charge

Adjustment of the Receivable regarding the
Concession Agreement

Sundry debtors and receivable loss
Impairment loss / (gain) on inventory
Adjustments for the receivable’s impairment
Provisions for employee benefits

Effect of restatement of the provision for
employee benefits

Interest income

Interest expenses

Effect of exchange rate fluctuation on other
items than from operation

Gain from a bargain purchase

Other income / expenses

Operating profit before the changes in
working capital

Increase/(decrease) in trade and other
receivables

Increas/(decrease) in inventories
Increase/(decrease) in trade payables and other
debts

Cash generated from operations 26
Income tax paid

Net cash generated from operating
activities

Cash flow from investing activities
Purchase of intangible assets

Purchase of property, plant and equipment

Receipt from the transfer of tangible assets
Interest received

Payments for financial investments
Net cash (used in) investing activities

Notes 1 to 34 are part of these financial statements.

The year ended

31 December
2025

The year ended
31 December 2024

1,041,471,273

544,644,323

151,991
21,230,375

(105,421,053)

(257,121,166)
30,538,398
3,864,429
(13,734,809)
715,009

12,581,731
(90,461,086)
79,689,942

30,281,014

(7,725,203)
1,234,06

1,289.471,103

(18,031,996)
14,204,606

99,346,797
1,384,990,510
(123,020,156)

1,261,970,354

(1,487,276,989)
(24,771,592)

18,889,253

_ (173,325,602)
(1,666,484,930)

1

484,017,819

521,294,380
2,059,121
181,501

(35,771,991)

(105,215,125)

(127,698,456)
25,267,170
11,034,501

(10,119,640)
8,226,642

9,056,425
(71,595,238)
97,607,177

(482,755)

(170,466)

807,691,064

(116,327,845)
64,418,055

(18,208,683)
737,572,591
6 62

701,935,229

(1,754,581,537)
(21,680,950)

110,457
12,492,847

63,659,18

(5)




CONSOLIDATED CASH FLOW STATEMENT
(expressed in lei, unless otherwise stated)
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Note

Cash flow from financing activities
Repayment of long term borrowings

Proceeds from short term borrowings for
working capital

Proceeds from long term borrowings

Payment of principal portion of lease liabilities

Cash from connection fees and grants
Interest paid

Dividends paid
Net cash (used in)/ generated from
financing activities

Net change in cash and cash equivalents

Cash and cash equivalent
. e 13
as at the beginning of the year

Cash and cash equivalent as at the end of

1
the year 3

Chairman of the Board of Administration
Nicolae Minea

Director — General
Ion Sterian

Notes 1 to 34 are part of these financial statements.

The year ended

31 December
2025
(148,296,152)

31,356,161
555,000,000
(49,893,591)

171,348,336
(176,475,041)

20 0,88

179,708.829

(224.,805.747)

1,064,299,187

The year ended
31 December 2024

(148,091,010)
2,174,192

1,417,670,000
(51,106,577)

399,138,282
(138,539,073)

66,079.6

1,415,166,115

353.442,157

10,857,030

1,064,299,187

Chief Financial Officer
Marius Lupean

(6)
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
(expressed in lei, unless otherwise stated)

GENERAL INFORMATION

Information on the S.N.T.G.N. Transgaz S.A. Group ("the Group") and its subsidiaries.

The Group consists of S.N.T.G.N. Transgaz S.A. ("the Company"/"Transgaz") as the parent company
and its subsidiaries EUROTRANSGAZ S.R.L., VESTMOLDTRANSGAZ S.R.L, TRANSPORT
ROMANIA HIDROGEN S.R.L. and Petrostar SA.

The National Gas Transmission Company - SNTGN Transgaz SA (*Company" or "Transgaz") has
as main activity the transmission of natural gas. Also, Transgaz maintains and operates the national
gas transmission system and carries out research and design activities in the area of natural gas
transmission. At 31 December 2025, the majority shareholder of the company is the Romanian state,
through the General Secretariat of the Government.

According to the applicable European and national provisions, Transgaz ensures the balancing
activity for the National Transmission System ("NTS"). The balancing activity is carried out by the
Company based on ANRE Order no.160/2015 establishing the obligations regarding the balancing
of the national transmission system, a financially neutral activity, any profit or loss from this activity
being distributed to the clients for which domestic transmission services are provided.

Transgaz was established in May 2000, following several reorganizations of the gas sector in
Romania: its predecessor was part of the former national gas monopoly SNGN Romgaz SA
(“predecessor company '), which was reorganized under Government Decision 334/2000.

The natural gas sector is regulated by the “National Energy Regulatory Authority® - "ANRE".
ANRE's main responsibilities are the following:

- issuing or withdrawing licenses for companies operating in the natural gas sector;

- publishing framework contracts for the sale, transmission, purchase and distribution of
natural gas;

- setting the criteria, requirements and procedures related to the selection of eligible
consumers;

- setting the pricing criteria and the calculation methods for the natural gas sector.

The Group is headquartered in 1 C.I. Motas Square, Mediag, Romania.

Since January 2008, the Transgaz has been listed at the Bucharest Stock Exchange, as a Tier 1
company, under the TGN symbol.

On 18 December 2017, the limited liability company EUROTRANSGAZ SRL Chisinau
(EUROTRANSGAZ S.R.L.) was established in the Republic of Moldova. SNTGN Transgaz SA
Medias is the sole shareholder of EUROTRANSGAZ S.R.L. under EGMS Resolution no. 10/12
December 2017 on the establishment company.

The core business of EUROTRANSGAZ is:

1. Natural gas production; natural gas transmission; natural gas distribution; natural gas
storage; natural gas supply

2. Transmission through pipelines

3. Storage

4. Business and management consulting activities.

(7)
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
(expressed in lei, unless otherwise stated)

The share capital of EUROTRANSGAZ S.R.L. as at 31 December 2025 is in the amount of MDL
728,034,705 (equivalent in RON of lei 187,832,954) and is wholly owned by SNTGN Transgaz SA
Medias - the founder of the Company, as sole shareholder.

The Decision of the Board of Administration of March 2018 approved the signing of the Sale and
Purchase Agreement of I.S Vestmoldtransgaz and the payment of the price offered for the
privatization and all taxes and fees related to the privatization process.

Based on the Decision n0.39/05.09.2019, the Board of Administration of SNTGN Transgaz S.A.
approved the authorization of Eurotransgaz (ETG) administrators to register the sale-purchase
contract and the transfer of the property right on the single asset complex IS "Vestmoldtransgaz"
and also to carry out any actions necessary for the reorganization procedure of Vestmoldtransgaz (
VTMG) into a limited liability company.

Based on the Resolution no. 434 of the National Agency for Energy Regulation Board of
Administration of 07.07.2023, S.R.L. Vestmoldtransgaz was appointed as operator of the natural
gas transmission system in the Republic of Moldova as of 19.09.2023 on a temporary basis until the
completion of the certification procedure.

Also, from 19.09.2023 SRL Vestmoldtransgaz became the successor of the rights and obligations of
SRL Moldovatransgaz regarding the contracts with system users and interoperability agreements.

For the purpose of consolidating this set of financial statements, the non-controlling interest in the
subsidiary's equity in amount of LEI 132,094,350 (MDL 511,993,606) represents EBRD's share in
the total net assets of the Vestmoldtransgaz S.R.L. in statement as at 31 December 2025, as well as
the stake held by other shareholders, amounted to Lei 10,398,946 of the total net assets of Petrostar
S.A..

Non-controlling interests 31 Ownership Amount in Amountin
December 2025 percentage MDL LEI
The EBRD’s share of the total net assets
of Vestmoldtransgaz S.R.L. 25% 511.993.606 132.094.350
The share owned by other shareholders
in the total net assets of Petrostar SA 49% - 10.398.946

By EGMS Resolution 5 of 5 June 2024 the establishment of a limited liability company TRANSPORT
ROMANIA HIDROGEN S.R.L. was approved, having as its core business the hydrogen
transmission, with sole shareholder SNTGN Transgaz SA. The company's activity is suspended.

By EGMS Resolution no. 5 of April 09, 2025 the takeover of 51% of the PETROSTAR S.A. company
was approved, having as its core business the engineering and related technical consultancy
activities. The acquisition process was completed in May 2025, and now the Company holds 51% of
the share capital of Petrostar S.A., one of the oldest and most representative companies in Romania,
operating in the research, technological engineering, and design fields for the oil and gas extraction
industry.

The Ordinary General Meeting of Shareholders approves the annual financial statements of the
Company based on the reports of the Board of Administration and of the financial auditors.

®
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
(expressed in lei, unless otherwise stated)

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Basis of preparation

The Group's consolidated inancial statements have been prepared in accordance with OMFP
2844/2016 for the approval of the Accounting Regulations in line with International Financial
Reporting Standards as adopted by the European Union (OMF 2844/2016). OMF 2844/2016,
complies with IFRS as adopted by the European Union, with the following exceptions:

a) IAS 21 The effects of changes in foreign exchange rates on functional currency,

b) IAS 20 Accounting for Government Grants on the recognition of revenue from green
certificates,

c¢) IAS12Income Taxes relating to the treatment of the minimum tax on turnover as an income
tax expense.

These exceptions do not affect the compliance of the Company's financial statements with
IFRS Accounting Standards as adopted by the EU.

d) IFRS 15 Revenue from Contracts with Customers on revenue from connection fees to the
distribution network. The Company's policy on connection fee income, as described in Note
3.17, does not affect the compliance of the Company's financial statements with IFRS
Accounting Standards as adopted by the EU with regards to measurement, it does affect
however its presentation. In accordance with OMF 2844 these items are presented as
deferred revenue, while under IFRS 15 these should have been classified as contract
liability.

e) Another exception is provided by the provisions of Government Emergency Ordinance no.
119/1 September 2022 to amend and supplement Government Emergency Ordinance no.
27/2022 on the measures applicable to end customers in the electricity and natural gas
market in the period from 1 April 2022 to 31 March 2023, as well as for amending and
supplementing some normative acts in the energy sector, according to which the natural
gas transmission service provider is obliged to capitalize on a quarterly basis the additional
costs of natural gas purchase, realized in the period from 1 January 2022 to 31 March 2025,
in order to cover the technological consumption, compared to the costs included in the
regulated tariffs and the assets resulting from the capitalization are recognized in the
accounting records and financial statements according to the instructions prepared by the
Ministry of Finance. In application of the provisions of Article III of the Government
Emergency Ordinance no. 119/2022 on the recognition in the accounting records and
financial statements of assets resulting from capitalization, the Minister of Finance issued
Order no. 3900/19 October 2022 and the Company recorded the related amount under
intangible assets. These assets are depreciated over 5 years. These provisions are not in
accordance with IFRS Accounting Standards. If the provisions of IFRS Accounting
Standards had been applied, the value of the lines in the statement of comprehensive
income would have recorded the following effect.

Consumption of NTS gas, materials, and supplies would have increased by Lei 20,547,260
lei in 2025 (41,986,105 lei for the year ended 31 December 2024). Depreciation would have
decreased by Lei 14,196,455 in 2025 (5,152,947 lei for the year ended 31 December 2024),
Operating profit would have decreased by Lei 6,350,805 in 2025 (36,833,158 lei for the year
ended 31 December 2024), and the value of the lines in the statement of financial position

9
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
(expressed in lei, unless otherwise stated)

would have had the following effect: Intangible assets would have recorded a decrease of
Lei 55,208,388 as at 31 December 2025 (48,857,582 lei as of 31 December 2024) and
Retained earnings would have recorded a decrease of Lei 48,857,582 as at 31 December
2025 (12,024,425 lei as of 31 December 2024).

The financial statements have been prepared on the historical cost basis, except for financial assets
that are measured at fair value through profit or loss or at fair value through other comprehensive
income.

The financial statements have been prepared based on a going concern principle.

The material accounting policies applied in the preparation of these financial statements are
presented below. These policies were consistently applied to all the financial years considered,
unless otherwise stated.

The preparation of the financial statements in accordance with OMFP 2844/2016 requires the use
of critical accounting estimates. Also, the management is required to use judgment in applying the
company's accounting policies. Areas with a higher degree of judgment or complexity, or areas
where assumptions and estimates are significant to the financial statements are presented in Note 5.

The Group’s parent company must disclose non-controlling interests in the consolidated statement
of financial position within equity, separately from the equity of the owners of the parent company.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction .

Basis for Consolidation

In accordance with the Accounting Law no. 82/1991 republished, as amended and supplemented,
and with OMFP 2844/2016, as amended and supplemented, for the approval of accounting
regulations in accordance with International Financial Reporting Standards, the parent company
must prepare both its own separate financial statements and consolidated financial statements of
the Group.

IFRS 10 sets out how to apply the principle of control to identify whether an investor controls an
investee and therefore must consolidate the investee and also sets out the accounting requirements
for the preparation of consolidated financial statements.

The parent company must prepare consolidated financial statements using uniform accounting
policies for similar transactions and events in similar circumstances. Consolidation of an investee
shall begin at the date when the investor obtains control and shall cease when the investor loses
control of the investee.

Subsidiaries

The consolidated financial statements comprise the financial statements of Transgaz and its
subsidiaries as at 31 December 2025.

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if, and only if, the Group has:

(10)
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
(expressed in lei, unless otherwise stated)

« Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee)

« Exposure, or rights, to variable returns from its involvement with the investee
« The ability to use its power over the investee to affect its returns
Generally, there is a presumption that a majority of voting rights results in control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary.

Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated financial statements from the date the Group gains control until the
date the Group ceases to control the subsidiary. Profit or loss and each component of Other
Comprehensive Income ("OCI") are attributed to the equity holders of the parent of the Group and
to the non-controlling interests, even if this results in the non-controlling interests having a deficit
balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies in line with the Group’s accounting policies. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it derecognises the related assets
(including goodwill), liabilities, non-controlling interest and other components of equity, while any
resultant gain or loss is recognised in profit or loss. Any investment retained is recognised at fair
value.

a) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, which is measured at acquisition date
fair value, and the amount of any non-controlling interests in the acquiree. For each business
combination,the Group elects whether to measure the non-controlling interests in the acquiree at
fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related
costs are expensed asincurred and included in other operating expenses.

The Group determines that it has acquired a business when the acquired set of activities and assets
include an input and a substantive process that together significantly contribute to the ability to
create outputs.

The acquired process is considered substantive if it is critical to the ability to continue producing
outputs, and the inputs acquired include an organised workforce with the necessary skills,
knowledge, or experience to perform that process or it significantly contributes to the ability to
continue producing outputs and is considered unique or scarce or cannot be replaced without
significant cost, effort, or delay in the ability to continue producing outputs.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the
acquisition date. Contingent consideration classified as equity is not remeasured and its subsequent
settlement is accounted for within equity. Contingent consideration classified as an asset or liability
that is a financial instrument and within the scope of IFRS 9 Financial Instruments, is measured at
fair value with the changes in fair value recognised in the statement of profit or loss in accordance
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with IFRS 9. Other contingent consideration that is not within the scope of IFRS 9 is measured at
fair value at each reporting date with changes in fair value recognised in profit or loss.

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests and any previous interest held
over the net identifiable assets acquired and liabilities assumed). If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it
has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate
consideration transferred, then the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units that are expected to benefit
from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned
to those units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within
that unit is disposed of, the goodwill associated with the disposed operation is included in the
carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed
in these circumstances is measured based on the relative values of the disposed operation and the
portion of the cash-generating unit retained.

SUMMARY OF THE MATERIAL ACCOUNTING POLICIES

The main accounting policies applied in the preparation of these financial statements are set out below.

3.1 Standards/amendments
Standards/amendments that are in force and have been endorsed by the European
Union

The accounting policies adopted are consistent with those of the previous financial year with the
exception of the following standards and amendments to IFRS Accounting Standards that have been
adopted by the Company as from 1 January 2025:

o IAS 21 The effects of changes in foreign exchange rates: lack of an official exchange
rate (amendments).

The amendments are effective for the annual reporting periods beginning on or after 1 January
2025, with earlier implementation permitted. The recently adopted IFRS accounting standard
did not have a significant impact on the Company's accounting policies.

Standards issued but not yet in force and not adopted early

Standards/amendments which are not yet in force but have been approved by the
European Union

e IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures -
Classification and Measurement of Financial Instruments (Amendments). In May
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2024, IASB issued Amendments to Classification and Measurement of Financial Instruments,
which amended IFRS g Financial Instruments and IFRS 7 Financial Instruments: Presentation,
and are effective for annual reporting periods beginning on or after 1 January 2026, with early
adoption permitted. In subsequent reporting periods, Management will review the
requirements of this newly issued standard and assess its impact.

e IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures -
Contracts for Factor-Dependent Electricity. In December 2024, IASB issued specific
amendments for enhanced presentation of contracts relating to naturally-dependent electricity,
which amended IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures,
these become effective for annual reporting periods beginning on or after January 1, 2026, with
early adoption permitted. In subsequent reporting periods, Management will review the
requirements of this newly issued standard and assess its impact.

¢ Annual Improvements to IFRS Accounting Standards - Volume 11. In July 2024,
IASB issued Annual Improvements to IFRS Accounting Standards - Volume 11. An entity shall
adopt these amendments for annual reporting periods beginning on or after 1 January 2026.
Early adoption is permitted. In subsequent reporting periods, Management will consider the
requirements of this newly issued standard and assess its impact.

e IFRS 18 Financial Statement Disclosures. In April 2024, IASB issued IFRS 18
Presentation of Financial Statement Disclosures, which replaces IAS 1 - Presentation of
Financial Statements, it is effective for annual reporting periods beginning on or after 1 January
2027, with early adoption permitted. In subsequent reporting periods, Management will review
the requirements of this newly issued standard and assess its impact. During this period, the
Company is assessing the impact on its reporting processes, investor communications, and
business strategy in order to implement the requirements of this standard and ensure accuracy
and transparency in its reporting.

Standards/amendments not yet in force and not yet approved by the European Union

e IFRS 19 - Non-public Subsidiaries: Disclosures. In May 2024, IASB issued IFRS 19 -
Non-publicly Accountable Subsidiaries: Disclosure Requirements, which will be effective for
annual reporting periods beginning on or after 1 January 2027, with early adoption permitted.
In subsequent reporting periods, Management will review the requirements of this newly issued
standard and assess its impact.

e IAS 21 The Effects of Changes in Foreign Exchange Rates: Translation to a
Hyperinflationary Presentation Currency (Amendments). In November 2025, the
IASB issued amendments to Translation to a Hyperinflationary Presentation Currency which
amend IAS 21 The Effects of Changes in Foreign Exchange Rates, and they become effective for
annual reporting periods beginning on or after January 1, 2027, with earlier application
permitted. Management has assessed that these amendments will not have a material impact

¢ Amendment to IFRS 10 - Consolidated Financial Statements and IAS 28 -
Investments in Associates and Joint Ventures: Sale or Contribution of Assets
between an Investor and the Associate or Joint Venture. In December 2015, IASB
indefinitely postponed the effective date of this amendment pending the outcome of its research
project on the equity method.
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3.2 Segment reporting

The information reported to the chief operating decision maker for the purposes of resource
allocation and assessment of segment performance focuses on the gas transporation segment and
other activities, including headquarter activities. The Directors of the Group have chosen to organize
the Group around differences in activities performed.

Specifically, the Group is organized in the following segments:
e  Domestic gas transmission segment for the gas transmission services in Romania

e  Balancing market segment — the Group is obliged to ensure balancing of the physical gas
market, a profit neutral activity

e  Republic of Moldova gas transmission segment — the services performed on the territory of
Republic of Moldova by the Group’s subsidiary, Vestmoldtransgaz

. Other activities

Transactions between the companies within the Group are at current market prices. Unrealized
profits are eliminated in the financial statements.

All transactions between Group’s segments within the same company (SNTN Transgaz SA) are at
cost.

3.3 Foreign currency transactions

The Group’s consolidated financial statements are presented in Romanian RON (“lei”), which is also
the parent company’s functional currency.

For each entity, the Group determines the functional currency and items included in the financial
statements of each entity are measured using that functional currency. The Group uses the direct
method of consolidation and on disposal of a foreign operation, the gain or loss that is reclassified
to profit or loss reflects the amount that arises from using this method.

1) Transactions and balances

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective
functional currency spot rates at the date the transaction first qualifies for recognition. Monetary
assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date. Differences arising on settlement or translation of
monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

ii) Group companies

On consolidation, the assets and liabilities of foreign operations are translated into lei at the rate of
exchange prevailing at the reporting date and their statements of profit or loss are translated at
exchange rates prevailing at the dates of the transactions. The exchange differences arising on
translation for consolidation are recognised in other comprehensive income.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on the acquisition are treated as assets and
liabilities of the foreign operation and translated at the spot rate of exchange at the reporting date.
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3.4 Accounting for the effects of hyperinflation

Romania has gone through periods of relatively high inflation and was considered hyperinflationary
under IAS 29 ‘Financial Reporting in Hyperinflationary Economies®. This standard required
financial statements prepared in the currency of a hyperinflationary economy to be presented in
terms of purchasing power as of 31 December 2003. As the characteristics of the economic
environment in Romania indicate the cessation of hyperinflation, from 1 January 2004, the
company no longer applies IAS 29.

Therefore, values reported in terms of purchasing power on 31 December 2003 are treated as basis
for the accounting values of these financial statements.

3.5 Intangible Assets

Computer Software

Licenses acquired related to rights of use of the computer software are capitalized on the basis of
the costs incurred with the acquisition and operation of the software in question. These costs are
amortized over their estimated useful lives (three years).

Costs associated with maintaining computer software are recognized as expenses in the period in
which they are registered.

3.6 Service concession agreeement

Public concession agreement and Regulated Asset Base (used for computation of
regulated tarrifs)

In 2002 Transgaz SA has signed Concession Agreement with ANRM (Agentia Nationala a
Resurselor Minerale) for the concession of the national gas transmission system for a period of 30
years (up to 2032)

In accordance with Public Domain Law No. 213/1998, pipelines for gas transmission are public
property. Government Decision 491/1998, confirmed by Government Decision 334/2000, states
that fixed assets with a gross historical statutory book value of lei 474,952,575 (31 December 2017:
lei 474,952,575) , representing gas pipelines, are managed by the company. Therefore, the company
has the exclusive right to use such assets during the concession and shall return them to the state at
the end of this period.

In 2004 ANRE has issued Order 141/ 14.06.2004 and introduced the first regulated tariff on the
natural gas transmission system starting with July 1, 2004, for the period 2004-2005, on the basis
of the methodology for the approval of transmission tariffs approved by ANRE Decision No
1078/2003.

The tariff methodology provided that the determination of the initial value of the Regulated Asset
Base (RAB), used for the calculation of the base revenue of the first regulatory period, is carried out
by the Default RAB method.

The default RAB value was allocated to the objectives participating in the provision of natural gas
transmission service as at June 2004, including the remaining value of the NTS assets subject to the
Concession Agreement and recoverable from regulated tariffs until 2032.
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The additions and modernization of the NTS, that at the end of the concession agreement will be
returned to the state (ANRM) and are expected to be recovered from tariffs until 2032 are
recognized as RAB. As such this RAB is constantly updated with upgrades and developments of the
National Gas Transmission System. The value of the amount to be recovered at end of concession is
established, and known, at the moment construction of an extension/improvement to the National
Gas Transport System is finalized, as it is equal to the residual value of the assets , computed as
unamortized net book value at the end of concession. This value is adjusted each year with inflation
index.

RAB is recognized at the level of CAPEX reduced by non-refundable funds used to finance CAPEX,
such as investment subsidies.

In 2012 the Law 123/2012 (Legea energiei electrice si a gazelor naturale) was issued by the
Romanian Parliament. Based on Law 123/2012, ANRE (National Energy Regulatory Authority) is
the natural gas sector regulatory authority that has regulatory responsibility, the control and
oversight of the natural gas transmission business. Art. 125-133 of Law 123 contain the newly
established legal framework and the tasks of ANRE and the NTS operator.

Transgaz prepares every year, in the first part of the year, the substantiation note of the transmission
tariffs for the following gas year (October - September).

In the tarrif methodology applicable during the fourth regulatory period (1 October 2019 — 30
September 2025) approved by ANRE Order 41/2019 in Article 17 and in the methodology applicable
for the fifth regulatory period (1 October 2025 — 30 September 2030) approved by ANRE Order No.
7/2025, in Article 21 is mentioned the computation formula of RAB included in the tariff.

The BAR used to determine the tariffs applicable to the next gas year is based on the results achieved
up to the date of calculation and on estimated values expected to be achieved by the end of the gas
year preceding the one for which the transmission tariffs are being determined.

Bifurcated model according to IFRIC 12
Initial application and recognition of intangible asset

Transgaz receives most of the benefits associated with the assets and is exposed to most of the risks,
including the obligation to maintain network assets over a period at least equal to the remaining
useful life, and the financial performance of the company is directly influenced by the state of the
network.

The scope of IFRIC 12 includes: the existing infrastructure at the time of signing the concession
agreement and, also, the modernization and improvement brought to the gas transmission system,
which are transferred to the ANRM at the end of the concession agreement.

Due to the fact that the Service Concession Agreement (*SCA") had nothing substantial changed in
the way the Transgaz assets are operated (i.e.; cash flows changed only with the payment of royalties,
but, on the other hand, the transmission tariff increased to cover the royalty), the intangible asset
was measured at the remaining net value of the derecognized assets (classified in the financial
statements as tangible assets on the date of application of IFRIC 12). Consequently, Transgaz
continued to recognize the asset, but reclassified it as intangible asset. Transgaz tested the intangible
assets recognized at that time for impairment, and no impairment resulted.
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Transgaz is entitled to charge the users of the public service and, consequently, an intangible asset
was recognized for this right. At the same time Transgaz is entitled to a compensation at the end of
the concession that would reflect the unamortised residual value of the assets, as determined in the
law. Given that the value ad the depreciation rate are also determined in the law, at the time of
implementation of IFRIC 12, Transgaz could estimate the amount that is entitled to at the end of
the concession. This amount, as per the law, represent an unconditional receivable, and per IFRIC
12, is recognised as a financial asset (details follow).

Financial Asset (Long term receivable) and intangible asset computation basis

Law 127/2014 entered into force on 5 October 2014 states that if the concession contract is
terminated for any reason, or upon contract termination, the investment made by the national
transmission system operator shall be transferred to the national transmission system owner or
another grantor on payment of compensation equal to the Regulated Asset Base which was not
depreciated fixed by ANRE.

The company applies the bifurcated model.

Under this model, the intangible asset is excess of the costs occured over the financial asset
(measured as per below). Said differently, the company recognized for the investments made until
the balance sheet date an updated receivable related to the Regulated Asset Base remained
undepreciated at the end of the concession agreement (2032), and an intangible asset for the value
difference.

The present value of this long-term receivable is discounted using a discount rate equal to
Romanian long-term government bonds, with a maturity close to the remainder of the concession
agreement.

The initial measurement of the receivable is made at the fair value which reflects the credit risk
which applies to the regulated amount remaining unamortized at the end of the contract, discounted
using a risk-free rate - Romanian long term government bond rate. Subsequent valuation is done
at amortized cost using the effective interest method. The interest rate used does not change
thereafter.

Long term receivable adjusted with inflation rate

In 2019, ANRE Order no. 41/2019 on the adjustment of Regulated Asset Base to the inflation rate.
The Company records the present value of the contractual cash flows recalculated as a result of the
adjustment of the Regulated Asset Base with the yearly inflation rate and recognizes a gain or loss
in the profit or loss account.

This method is in accordance with IFRS 9.B5.4.6, is based on the traditional approach of accounting
for floating-rate debt instruments. Rather than taking account of expectations of future inflation it
takes account of inflation only during the reporting period.

The depreciation of intangible assets falling within the scope of the concession agreement have a
useful life defined in the accounts ending at the time of the termination of the concession agreement
(2032). The amortization of these intangible assets is calculated using the straight-line method in
order to allocate their cost less residual value over their useful life.
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In accordance with Public Concession Law No. 238/2004, a royalty is due for public goods managed
by companies other than 100% state-owned. The royalty rate for using the gas transmission
pipelines is set by the government. As of October 2007, the royalty was set at 10% of the revenue.
The duration of the concession agreement is 30 years, until 2032. Subsequent to entry into force of
the provisions of art. 103 para. 2 of Law no. 123/2012, as of 12 November 2020, the royalty was set
at 0.4%, from the domestic and international gas transmission services provided by the company,
and as of 30 October 2023 the royalty has been set at 11.5% of the value of gross revenues from
natural gas transmission services, in accordance with GEO No 91 of 27 October 2023.

3.7 Property, plant and equipment

Property, plant and equipment assets include buildings, land, assets used for the non-regulated
international transmission activity (e.g. pipelines, compressors, filtering installations, devices).

The Group’s policy is to reflect property, plant and equipment at their cost at their y77cost less any
accumulated depreciation and any impairment accumulated losses.

Property, plant and equipment transferred from customers are initially measured at fair value at the
date on which control is obtained.

Buildings include particularly ancillary buildings of operating assets, a research centre and office
buildings.

Subsequent expenditure is included in the carrying amount of the asset or recognized as separate
asset, as the case may be, only when the entry of future economic benefits for the group associated
to the item is likely and the cost of the respective item can be valued in a reliable manner. The
carrying amount of the replaced asset is derecognized. All the other expenses with repairs and
maintenance are recognized in the statement of comprehensive income in the financial period when
they occur.

Other fixed assets (for example international connectors)

Regarding the assets developed by the company, which are complementary to the provision of
services according to the concession agreement, the State has the option to acquire these assets at
the end of the concession agreement. The company does not have the obligation to keep these assets
until the end of the concession agreement and it is allowed to sell them. These assets do not fall
within the scope of IFRIC 12 , as these assets are not part of the concession agreement and the
grantor has no residual interest on these assets. All the other assets related to the domestic
transmission activity and which are part of the national gas transmission system, including
improvements made after signing the concession agreement and which must be handed over to the
ANRM at the end of the concession agreement fall within the scope of IFRIC 12.

Land is not depreciated. Depreciation on other items of tangible assets is calculated based on the

straight-line method in order to allocate their cost minus the residual value, during their useful life,
as follows:
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Number of years

Buildings 50
Assets of the gas transmission system 20
Other non-current assets 4 -20

The residual values of the assets and their useful lives are reviewed and adjusted as appropriate, at
the end of each reporting period.

The carrying amount of the asset is written down immediately to its recoverable amount if the
carrying amount of the respective asset is greater than its estimated recoverable amount (Note 3.7).

Gain and loss on disposal are determined by comparing amounts to be received with the book value
and are recognized in the statement of comprehensive income in the period in which the sale took
place.

Borrowing costs attributable directly to the acquisition, construction or production of an asset with
a long production cycle are capitalized as part of the cost of the respective asset. Borrowing costs
attributable directly to the acquisition, construction or production of a qualifying asset are those
borrowing costs that would have been avoided if expenses with the asset hadn't been made. To the
extent that funds are borrowed specifically for obtaining a qualifying asset, the borrowing costs
eligible for the capitalization of the respective asset is determined by the actual cost generated by
that borrowing during the period, minus the income from the temporary investments of those
borrowings. To the extent that funds are generally borrowed and used for the purpose of obtaining
a qualifying asset, the amount of borrowing costs eligible for capitalization is determined by
applying a capitalization rate to the expenditures on that asset.

The capitalization rate is the weighted average of the borrowing costs applicable to the borrowings
of the entity that are outstanding during the period, other than borrowings made specifically for
obtaining the qualifying asset.

The costs of the funds borrowed for obtaining a qualifying asset (achievement of the investment)
are capitalized by the company on the asset as a difference between the current leverage costs related
to such loan during the period and any revenue from the investments obtained from the temporary
investment of these loans.

3.8. Impairment of non-financial assets

Non-current assets must be recognized at the lower of the carrying amount and recoverable amount.
If and only if the recoverable amount of an asset is less than its carrying amount, the carrying
amount of the asset should be reduced to be equal to its recoverable amount. Such a reduction
represents an impairment loss that is recognized in the result of the period.

Thus, at the end of each reporting period, the Group assesses whether there is any indication of
impairment of assets. If such indication is identified, the Group tests the assets to determine
whether they are impaired.
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The Group’s assets are allocated to cash-generating units. The cash-generating unit is the smallest
identifiable asset group that generates independent cash inflows to a large extent from cash inflows
generated by other assets or asset groups. The Group considers the National Transport System from
Romania and Moldova as a separate cash-generating units.

No impairment indicators were identified in 2025 or 2024.
Leases
The Group assesses at contract inception whether a contract is, or contains, a lease. 